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General Information 

 

Company and Contact 

Project Name: DC-LS-AD&D Club Member New Program
Rates

Status of Filing in Domicile:

Project Number: DC-LS-AD&D Club Member New Program
Rates

Date Approved in Domicile:

Requested Filing Mode: Domicile Status Comments:

Explanation for Combination/Other: Market Type:

Submission Type: Overall Rate Impact:

Filing Status Changed: 10/24/2013

State Status Changed: Deemer Date:

Created By: Janet Hauser Submitted By: Janet Hauser

Corresponding Filing Tracking Number:

Filing Description:

Life of the South Insurance Company (LOTS) hereby submits for review and approval its Group Accidental Death and
Dismemberment Program.  This is a new program and does not replace any existing programs.

The forms for this program was approved by your department 5/29/12 SERFF #LFST-128274786.

This program offers accidental death, dismemberment, and loss of sight coverage to the individual members of private clubs
and/or associations domiciled in the state of Oklahoma.  These individual members may reside outside the state of Oklahoma
and LOTS is filing the Oklahoma program in those other states.  The Group Master Policy is issued to the Oklahoma private
club or association.  The most recent approval of this program by Oklahoma was June 13, 2011.  This program has also been
approved by the states of Florida and Illinois.

The Certificate has been subjected to the Flesch Test and has received a score of 50.2, as evidenced by the attachment under
the Supporting Documents tab.

Sections within brackets are variable and may change according to the agreement with the Group Policyholder.  However, they
will never be more restrictive to the insured than allowed by law.  Unless otherwise advised by your department, we may find it
necessary to vary the layout of the insurance information in the certificate schedule subsequent to your department’s formal
approval.  This change may become necessary in order to accommodate the data processing system of the Group
Policyholder.

Your earliest review and approval of this filing will be appreciated.  If you have any questions, please contact me at 800-888-
2738, ext. 7372, or email me at jhauser@fortegrafinancial.com.

Sincerely,

Jan Hauser

Filing Contact Information
Janet Hauser, jhauser@fortegra.com

100 West Bay Street

Jacksonville, FL 32202

800-888-2738 [Phone]  8428 [Ext]

904-350-1069 [FAX]
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Filing Fees 

Filing Company Information
Life of the South Insurance
Company

10151 Deerwood Park Boulevard

Building 100, Suite 330

Jacksonville, FL  32256

(800) 888-2738 ext. 7265[Phone]

CoCode: 97691

Group Code: 17

Group Name:

FEIN Number: 58-1458103

State of Domicile: Georgia

Company Type: Life & Health

State ID Number:

Fee Required? No

Retaliatory? No

Fee Explanation:
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Rate/Rule Schedule 

Item

No.

Schedule

Item

Status

Document Name

Affected Form Numbers

(Separated with commas) Rate Action Rate Action Information Attachments

1 Rate Page LS-4400-OK-ADD-CM, LS-

4401-OK-ADD-CM

New LS-4400-OK-ADD-CM-

RP 02.12.pdf,
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LIFE OF THE SOUTH INSURANCE COMPANY 
Administrative Office:  [10151 Deerwood Park Boulevard, Building 100, Suite 500, Jacksonville, Florida  32256] 

 
 

ACCIDENTAL DEATH & DISMEMBERMENT CLUB MEMBER PROGRAM 
 
 

RATE PAGE 
 
 
 
 
 
 
 
 
 
 

$0.70 per $10,000 per Month 
 

or 
 

$0.35 per $5,000 per Month 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
LS-4400-OK-ADD-CM-RP             02/12 

Page 1 of 1 



Supporting Document Schedules 

Satisfied - Item: Cover Letter  All Filings
Comments:

Attachment(s): Cover Letter.pdf
Item Status:
Status Date:

Bypassed - Item: Certificate of Authority to File

Bypass Reason: N/A
Attachment(s):
Item Status:
Status Date:

Satisfied - Item: Actuarial Memorandum
Comments:

Attachment(s): LOTS ADD OK Rate Memorandum.pdf
Item Status:
Status Date:

Bypassed - Item: Actuarial Justification

Bypass Reason: New rates for new program
Attachment(s):
Item Status:
Status Date:

Bypassed - Item: District of Columbia and Countrywide Loss Ratio Analysis (P&C)

Bypass Reason: New rates for new program
Attachment(s):
Item Status:
Status Date:

Bypassed - Item: District of Columbia and Countrywide Experience for the Last 5 Years (P&C)
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Bypass Reason: New rates for new program
Attachment(s):
Item Status:
Status Date:

Bypassed - Item: Actuarial Memorandum and Certifications

Bypass Reason: New rates for new program
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Item Status:
Status Date:

Bypassed - Item: Unified Rate Review Template

Bypass Reason: New rates for new program
Attachment(s):
Item Status:
Status Date:

Satisfied - Item: Association Information
Comments:

Attachment(s):

1-Benefit Services Association (fka AHCCA)-IL Incorporation Docs and Amendments.pdf

2-Benefit Services Association (fka AHCCA)-By-laws.pdf

3-AHCCA-BSA Transfer of Membership Agmt Eff 07.01.12.pdf

4-AHCCA-BSA-Filing in IL for Name Change-08.12.pdf
Item Status:
Status Date:
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LYNDON SOUTHERN INSURANCE COMPANY 

 

 
October 18, 2013 
 
 
Honorable William P. White 
Government of the District of Columbia 
Department of Insurance, Securities, and Banking  
810 First Street 
N.E. Suite 701 
Washington, DC  20002 
 
Re: Lyndon Southern Insurance Company NAIC#: 10051 
 Accidental Death and Dismemberment Insurance Program 
 Rate Schedule   LS-4400-OK-ADD-CM-RP 02.12   
 
Dear Commissioner Purcell: 
 
 
: Life of the South Insurance Company (LOTS) hereby submits for review and approval its Group 

Accidental Death and Dismemberment Program. This is a new program and does not replace any 
existing programs.  
 
The forms for this program was approved by your department 5/29/12 SERFF #LFST-128274786.  
 
This program offers accidental death, dismemberment, and loss of sight coverage to the individual 
members of private clubs and/or associations domiciled in the state of Oklahoma. These individual 
members may reside outside the state of Oklahoma and LOTS is filing the Oklahoma program in 
those other states. The Group Master Policy is issued to the Oklahoma private club or association. 
The most recent approval of this program by Oklahoma was June 13, 2011. This program has also 
been approved by the states of Florida and Illinois.  
 
The Certificate has been subjected to the Flesch Test and has received a score of 50.2, as evidenced 
by the attachment under the Supporting Documents tab.  
 
Sections within brackets are variable and may change according to the agreement with the Group 
Policyholder. However, they will never be more restrictive to the insured than allowed by law. Unless 
otherwise advised by your department, we may find it necessary to vary the layout of the insurance 
information in the certificate schedule subsequent to your department’s formal approval. This change 
may become necessary in order to accommodate the data processing system of the Group 
Policyholder.  
 
Your earliest review and approval of this filing will be appreciated. If you have any questions, please 



LYNDON SOUTHERN INSURANCE COMPANY 

 

contact me at 800-888-2738, ext. 7372, or email me at jhauser@fortegrafinancial.com. 

 
 
 
Jan Hauser 
Compliance Specialist 



This memorandum is based on the laws and regulations in effect on January 9, 2007 
and does not reflect any laws or regulations adopted subsequent to this date. 

 
1/9/2007 LOTS ADD OK.DOC  CREDITRE 
 

Life of the South Insurance Company 

Accidental Death and Dismemberment Insurance Policy 
Actuarial Memorandum 

For the State of Oklahoma 

For Use with LS-4400-OK-ADD-CM 

Policy Benefits 
This policy provides a benefit for accidental occurrences resulting in death or dismemberment of 
the insured. The principal sum is payable upon accidental loss of life. 
 
A dismemberment benefit is provided. The principal sum is payable upon loss of both hands, 
loss of both feet, loss of sight of both eyes, loss of one hand and one foot, loss of one hand and 
one eye, and loss of one foot and one eye. One-half of the principal sum is payable upon loss of 
one hand, loss of one foot, or loss of sight of one eye 

Permissible Loss Ratio 
The derivation of the monthly premium rate is based on a principal sum of $10,000 of insurance 
(one unit). A basic loss ratio of 55% is used as the basis of pricing.  
 
The permissible loss ratio is developed from the following expense assumptions: 
 
 Premium income 100% 
 Value of investment income 1% 
 
 Commissions and other acquisition costs 30% 
 Policy administration costs 11% 
 Profit and risk margin 5% 
 
 Permissible loss ratio 55% 

Value of Investment Income 
The value of investment income as a percentage of premiums on this product is 1% or less. 
Assuming a level distribution of losses over the year and 36% of up-front costs for commissions, 
other acquisition costs, and issue costs, the insurer has about 65% of the funds for approximately 
one-half year. Since the term of the liabilities are so short, the funds must be invested in money 
market funds or short-term certificates of deposit. A reasonable after-tax investment income rate 
is 3%. Given the small value, this simplified analysis is appropriate. The value of investment 
income on the product cash flows is about 1% of premium, i.e. for a $100.00 gross premium, 
 
 {($100.00 - $36.00) × (0.03 / 2)} / $100.00 



This memorandum is based on the laws and regulations in effect on January 9, 2007 
and does not reflect any laws or regulations adopted subsequent to this date. 

 
1/9/2007 LOTS ADD OK.DOC  CREDITRE 
 

 = 0.96% of premium 
 

Accidental Death Benefit Loss Cost 
From the 2000 Injury Facts published by the National Safety Council, the accidental deaths by 
age groups were weighted by the expected age distribution. The expected annual loss cost is 33.2 
per 1,000. This is the national average. Accidental death rates in Oklahoma are 135% of the 
national average, as shown in the 2000 Injury Facts. Combining these factors produces an 
expected monthly loss cost of: 
 
 $0.332 × ($10,000 / $1,000) / 12 × 1.35 = $0.37 

Accidental Dismemberment Benefit Loss Cost 
Published data on rates for causes of dismemberment are not publicly available. Dismemberment 
provisions are often found in credit life insurance policies. Oklahoma specifically allows an 
additional charge if dismemberment benefits are provided. The additional premium charge 
permitted as a percentage of the state’s prima facie rate is 7.4%. Applying this percentage to the 
basic monthly loss cost for the accidental death benefit produces a monthly loss cost of: 
 
 $0.074 × $0.37 = $0.03 

Final Monthly Cost Factors Per $10,000 Policy 
 Loss Gross 
 Cost Premium 
 
Accidental Death $0.37 $0.67 
Accidental Dismemberment $0.03 $0.05 
 
Total All Benefits $0.40 $0.72 

Proposed Rate 
The proposed rate is $0.70 per $10,000 per month. 
 
 
Prepared by, 
 
Scott Higginbotham, ACAS, MAAA 
CREDITRE 
8497 Blake Circle, Trussville, AL 35173  
Phone: 817-788-8121 x 231    Fax: 817-788-8123  email: scott@creditre.net

mailto:scott@creditre.net
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